Weekly Market Report

Proudly
Sponsored by

Monday, 03 Oct 2022
`
Weekly Overview
Price changes over the week.

CBOT Wheat
Kansas Wheat
Corn
Soybeans
Soybean Meal
Soybean Oil
Crude Oil
Palm Oil

Price
921.50
991.50
677.50
1364.75
403.00
61.56
78.72
757.75

Change
41.00
41.00
0.75
-61.00
-20.30
-2.12
0.47
-76.00

Change% 30 Day Low 30 Day High
4.66%
945.75
796.25
4.31%
1010.75
870.25
0.11%
699.50
656.50
-4.28%
1508.75
1363.25
-4.80%
443.80
402.40
-3.33%
68.00
60.75
0.60%
89.35
75.70
-9.12%
896.75
716.50

The US published quarterly stock numbers on
Friday, Corn stocks were lower than the trade
had estimated, and soybean stocks came in
higher. Wheat stocks were broadly in line, but
the production estimate was lower than the
market had anticipated. Prices were under
pressure mid-week on the back of a broader
macro sell-off.
We believe that demand destruction in grain
and oilseeds is a function of higher prices and
backwardation. Once prices correct lower
levels, demand would pick up again. However,
the Chinese demand for soybean could be an
exception. There has been a significant push in
china to reduce soybean use in their feed
formulation, and we believe we are starting to
see the impact of the change in end-user
demand makeup. Such a decline in Chinese
demand would add to the bearishness.

Soybean planting in brazil has just started,
with only 2% planted so far; Argentine planting
will also begin soon. The weather forecasts
from dec-Feb are crucial in determining crop
yields in South America. The total size of the
South American crops can fundamentally alter
the supply and demand balance sheets from a
bullish/supportive makeup to a bearish tilt.
With the revisions of stocks lower in corn,
south American crop size will determine the
price direction.
The main driver for wheat prices will continue
to be the situation in the black sea. However,
the size of South American crops will be crucial
for determining corn and soybean prices.
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Grains
Russia has officially annexed four regions of
Ukraine, which potentially means there could
be further escalation of the war. Such
escalation has put in jeopardy the grain
corridor that is in place. The pace of ships
going through the corridor has significantly
slowed as more ships trying to enter the
corridor. There is no way of predicting the
outcome of the current situation in the black
sea, however, the risk remains more on the
upside

Even with the updated stock number, over
view remains the same over the week that
corn and soybeans are potentially turning
bearish. However, corn is less bearish than
soybeans, as there are still potential crop
issues with the Argentine crop, and lower
stock numbers only leave a 1.1 bbu carry-out
estimate. On the other hand, soybeans could
see the most significant decline as a large crop
in south America combined with lower
demand from China could expand the carryout significantly.
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US wheat carryout has shrunk further after the
crop number was revised lower. All wheat
estimates came in at 1.65 vs. market guess at
1.778 billion bu. Our bias remains for the
prices to move higher based on uncertainty
around the major exporting region.

Corn prices were under pressure due to
macros dropping. In addition, crude oil prices
have continued to decline, which reduces the
ethanol margin and demand on pressure on
corn. Corn stocks are estimated to be just over
a billion bu. However, lower demand can
potentially increase this number. Crop
conditions on corn seem to have stabilized,
potentially indicating that yields are not
expected to change significantly.
The Argentinian corn crop issues can
potentially support prices to some extent. Our
bias on corn is bearish, though prices may get
supported if there are downward revisions to
the crop based on lower yield and stronger
wheat prices.
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Oilseed complex
Soybean prices were lower earlier in the week
on the back of a broader sell-off in markets,
and Friday's stocks report number came in
larger than the market had anticipated.
Soybean stocks came in at 274 vs. market
expectations of 242 mbu.
Soybean prices broke the lows made three
weeks ago. However, we continue to hold a
bearish view on soybeans as we expect a larger
south American crop would turn the balance
sheet oversupplied.
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Additionally, the dryness in the US, which is
helping with the harvest, has kept the draft
levels of inland rivers low, restricting the flow
of soybeans to export markets. This build of
stock inland is also adding pressure on the spot
prices.

The market will focus on the south American
planting and weather in the coming months.

Trade-Ideas:
Corn: continue to hold short march corn, with a stop around 710.
Wheat: Long calls spreads as well, as we expect a seasonal low in prices soon.
Soybeans: continue with long $1400 SX puts. Add to puts on rallies.
Food for Thought: the evolution of the main commercial partners of #african countries. It clearly
shows how #China has positioned itself as a key player. Source: Geopol 21
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Disclaimer and Important Disclosures
The information in this report is provided solely for informational purposes and should not be
regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be
aware that, where any views have been expressed in this report, the author of this report may have
had many, varied views over the past 12 months, including contrary views. A large number of views
are being generated at all times, and these may change quickly. Any valuations or underlying
assumptions made are solely based on the author's market knowledge and experience.
Furthermore, the information in this report has not been prepared in accordance with legal
requirements designed to promote the independence of investment research. The given material is
subject to change and although based upon information that we consider reliable, it is not
guaranteed as to accuracy or completeness. PRETB Pte Ltd believes that the information contained
within this report is already in the public domain. The material is not intended to be used as a general
guide to investing or as a source of any specific investment recommendations. Investors with any
questions regarding the suitability of the products referred to in this presentation should consult
their financial and tax advisors.
This material does not constitute an offer or solicitation to any person in any jurisdiction in which
such offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer
or solicitation. Persons into whose possession this document may come are required to inform
themselves of and to observe such restrictions.
This document is confidential. It may not be reproduced, distributed or transmitted without the
express written consent of PRETB Pte Ltd which reserves all rights.

