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WHO ARE YOU?

• Derivatives trader?

• Physical oils trader?

• Analyst?

• All 3?

• Experience with Chinese exchanges?

• Experience with Arbitrages between onshore / 
offshore cargoes?

• Basis trader?
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2013/14 TO 2022/2023, BY OIL TYPE







BIODIESEL DEMAND CHANGED TRADE FLOWS
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Figure 1

Biomass-based diesel production and vegetable oils use, MY 2014/15–2022/23

Biodiesel Renewable diesel fuel Other biofuels Soybean oil Canola oil Corn oil

MY = Marketing year.

Note: Soybean oil, canola oil, and corn oil account for approximatly 64 percent of estimated total feedstocks used in biofuel production in MY 2022/23. Fats, poultry and animal feedstock categories are excluded.

Source: USDA, Economic Research Service using data from U.S. Department of Energy, U.S. Energy Information Administration, Monthly Energy Review and Feedstocks consumed for production of biofuels, November 2023.



https://www.ers.usda.gov/topics/farm-economy/commodity-outlook/wasde-projections-at-a-glance/



Production of soybean oil worldwide from 2013/14 to 2022/23

Source: Statista
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EXPORT VOLUME OF SOYBEAN OIL WORLDWIDE 
FROM 2014/15 TO 2022/23, BY COUNTRY



USA REDUCED AS PLAYER IN GLOBAL SBO TRADE
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Figure 4

U.S. soybean oil export destinations, MY 2014/15–2022/23

ROW
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ROW=Rest of world. MY=Marketing year.

Source: USDA, Economic Research Service using data from USDA,Foreign Agricultural Service, Global Agriculture Trade System.





EXPORT VOLUME OF SOYBEAN OIL WORLDWIDE



CONSUMPTION VOLUME OF SOYBEAN OIL 
WORLDWIDE





IMPORT VOLUME OF SOYBEAN OIL WORLDWIDE



WORLD SOYBEAN OIL IN THE FUTURE
https://www.ers.usda.gov/data-products/international-baseline-data/visualization-international-baseline-projections/





Asian 
Soybean Oil





Chinese 
Soybean oil

In 2022, 1.8 billion mt  of soybean oil was traded via the DCE Soybean Oil Futures, indicating global 
industry recognition of the market’s strong liquidity and price representation.

In 2022, 405 million mt of Crude Palm Oil (“CPO”) was traded via FCPO, which was more than five times 
the global production of CPO. >50 % of its trading volume was contributed by foreign participants.
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SBO COMPETITIVE INTO DESTINATION IN $
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Figure 3 

World vegetable oils prices, MY 2014/15–2022/23

Soybean oil, U.S. Gulf, FOB Soybean oil, Argentina, Upriver, FOB Rapeseed oil, Netherlands, ex-mill, FOB Sunflowerseed oil, Ukraine,FOB Palm oil, Indonesia, FOB

MY = Marketing year. FOB = Free on board.

Source: USDA, Economic Research Service using data from International Grains Council .





• INDIA IMPORTS  3,3MMT

• CHINA IMPORTS 0,4MMT

• REST OF THE WORLD IMPORTS  7,0MMT

• TOTAL GLOBAL TRADE FLOW 10,75 MMT

STILL: DCE SBO TRADED 1,8 BILLION MMT!!! 

OR 

A 200X GLOBAL TRADE FLOW, 29X ANNUAL PRODUCTION

YOU WANT TO BE PART OF THAT LIQUIDITY…….. = FSOY @ BMD

SBO TRADES ASIAN DEMAND



• CNF INDIA, INCLUDING LOCAL CRUSH 8,5% 
OF GLOBAL CONSUMPTION

• CNF CHINA, INCLUDING BEANS 29,2% 

OF GLOBAL CONSUMPTION

• HEDGED WITH DCE AND CME FUTURES

• OFTEN WITH BOUGHT PUTS OR LOCKED IN MARGINS
• CNY EXPOSURE IS THE ISSUE FOR MOST COMPANIES

• DOUBLE MARGIN CALLS WHEN TRADING DCE AND CME

• ENJOY MARGIN CREDIT FROM INTER-COMMODITY SPREAD TRADING

YOU WANT TO BE PART OF THAT LIQUIDITY…….. = FSOY @ BMD

SBO TRADES FLAT PRICE



• SOYBEAN OIL CAN BE STORED IN THE FORM OF BEANS

• CRUSH MARGINS DETERMINE PRODUCTION LOCATION

TO BE IN EITHER ORIGIN OR DESTINATION

• OILSHARE DETERMINES IMPORT FLOWS

WILL THEY CRUSH FOR OIL, OR EXPORT BEANS?

• CME NO LONGER PROPER HEDGE DUE TO BIODIESEL

FROM A TRADITIONAL BASIS PREMIUM, TO A HUGE 

DISCOUNT THESE DAYS, CAUSING LOT OF ISSUES 

YOU WANT TO BE PART OF THAT LIQUIDITY…….. = FSOY @ BMD

SBO TRADES FLAT PRICE



• FUTURES+BASIS+FREIGHT=CNF FLAT

• CNF FLAT = DEMAND

• DEMAND = ARBITRATION

• FREIGHT STABLE, LITTLE TO DO

• FUTURES = IM + VM

• BASIS SBO HARD TO TRADE IN SOUTH AMERICA

➢THE ONLY OPTION = DESTINATION PRICING = DCE >> BMD!

YOU WANT TO BE PART OF THAT LIQUIDITY…….. = FSOY @ BMD

SBO TRADES FLAT PRICE
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• Bursa Malaysia Derivatives Bhd and 
Dalian Commodity Exchange have 
signed a licensing agreement for the 
settlement price of soybean oil 
futures. 

• DCE’s first and first for Chinese 
exchange with a peer Asian 
exchange.  

• Agreement - DCE authorized BMD to 
use the settlement price of DCE 
soybean oil futures as the basis to 
calculate the cash settlement of 
FSOY.

• Therefore, FSOY should mirror that of 
the DCE soybean oil futures.

• Launch date: 18 Mar 24.









Coffee Break?!
Check out https://www.linkedin.com/company/paper-trader/?
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