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Weekly Overview
Price changes over the week.
CBOT Wheat
Kansas Wheat
Corn
Soybeans
Soybean Meal
Soybean Oil
Crude Oil
Palm Oil

Price
822.00
923.75
670.00
1428.25
401.70
68.93
79.49
834.00

Change
-13.25
-15.25
7.00
-21.75
3.20
-3.45
-6.65
-89.00

Change% 30 Day Low 30 Day High
-1.59%
920.75
814.50
-1.62%
987.50
913.50
1.06%
704.75
653.50
-1.50%
1469.00
1375.50
0.80%
419.10
392.60
-4.77%
73.50
64.93
-7.72%
89.89
77.63
-9.64%
928.00
834.00

This week's major news was that the Ukraine
/Russian grain corridor deal has been
extended for another 120 days. The
information on the continued supply of grains
will take some support for the price levels. The
continued supply from Russia and other
countries will significantly impact corn and
wheat balance sheets.
Black sea opening for the next few months and
continued lack of clarity on the China zero
covid strategy, combined with benign weather
in South America, had made the supply side
stronger vs. the current pace of demand. As a
result, we should expect some price pressure
in the coming weeks.
Though the grains are expected to flow well
from the black sea region, the operational
aspects of the inspection in turkey, etc., will
remain critical. Additionally, if there is again
some escalation of the issues in the black sea,
we could see volatile prices again.

South American weather will be the next
major factor that could move prices in either
direction in the coming weeks. An ample south
American supply would mean a significant
increase in the available supply of soybeans
and corn for the world export demand. Such
an abundance of supply in the face of currently
weak demand should translate to lower prices
eventually.
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Grains
Wheat prices were under pressure this week
on the news that the black sea grain corridor
will continue to stay on. The Russian offers into
the world market continue to be competitive,
with the recent Egyptian tender dominated by
the Russian offers.

Funds were also net sellers all this week, and
we saw a significant reduction in their net
positions vs. the previous week. Overall,
except for geopolitical reasons, it seems that
balance sheets are turning bearish on the back
of expected better production.
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Market guesses on total wheat exports from
Russia have steadily gone higher. Apart from
the potential shipping /port constraints, the
trade finance infrastructure is more
supportive of the Russian flows than a few
months ago.
If Russian wheat exports are well above 40
mmts, the price should struggle to rally higher.
However, in the face of Russian exports, the
US price will have to correct lower to compete
in the world market. Therefore, if there is no
new negative development on the geopolitical
front, our view on wheat is bearish.

After the sharp drop the previous week, corn
prices traded in a range. The renewal of the
corridor will undoubtedly have a negative
impact on corn prices., as that could
There are no apparent threats to the corn crop
in South America, and we expect exports from
south America to add pressure to prices in the
coming months. Without a significant
production issue from south America, corn
prices will struggle to rally significantly
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Oilseed complex
Soybean prices were lower with the added
pressure from the last week's decline in energy
and veg oil prices. However, the prices are still
within the range established a couple of weeks
ago.

Like corn, soybean demand continues to
remain sluggish, and soybean prices are
expected to have a limited upside without a
significant weather issue from South America.
US soybeans are not competitive in the world
market in the forward months.
We believe the pressure on prices will increase
as the market is more confident about the
large South American crops and Brazilian
forward export sales start to eat into the US
export share.
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Trade-Ideas:
Corn: continue to hold short march corn, move the stop to the entry-level, closer to 700
Wheat: keep long call spread till there is some clarity on the Grain corridor
Soybeans: Continue to hold shorts SN23.
Food for Thought: the importance of smallholders in the global food production chain
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Disclaimer and Important Disclosures
The information in this report is provided solely for informational purposes and should not be
regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be
aware that, where any views have been expressed in this report, the author of this report may have
had many, varied views over the past 12 months, including contrary views. A large number of views
are being generated at all times, and these may change quickly. Any valuations or underlying
assumptions made are solely based on the author's market knowledge and experience.
Furthermore, the information in this report has not been prepared in accordance with legal
requirements designed to promote the independence of investment research. The given material is
subject to change and although based upon information that we consider reliable, it is not
guaranteed as to accuracy or completeness. PRETB Pte Ltd believes that the information contained
within this report is already in the public domain. The material is not intended to be used as a general
guide to investing or as a source of any specific investment recommendations. Investors with any
questions regarding the suitability of the products referred to in this presentation should consult
their financial and tax advisors.
This material does not constitute an offer or solicitation to any person in any jurisdiction in which
such offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer
or solicitation. Persons into whose possession this document may come are required to inform
themselves of and to observe such restrictions.
This document is confidential. It may not be reproduced, distributed or transmitted without the
express written consent of PRETB Pte Ltd which reserves all rights.

