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Weekly Overview
Price changes over the week.
CBOT Wheat
Kansas Wheat
Corn
Soybeans
Soybean Meal
Soybean Oil
Crude Oil
Palm Oil

Price
859.75
935.25
677.25
1448.50
421.70
65.96
84.07
860.25

Change
-9.75
6.00
-7.75
36.25
11.00
1.14
-1.68
25.25

Change% 30 Day Low 30 Day High
-1.12%
884.75
743.25
0.65%
958.00
808.50
-1.13%
699.50
604.00
2.57%
1508.75
1373.00
2.68%
440.70
399.00
1.76%
68.00
61.24
-1.96%
95.55
80.48
3.02%
978.75
821.75

Grains and oilseed prices were higher on
Monday due to the bullish inputs from the
USDA WASDE report. The reports reduced the
total harvested area for corn and soybeans,
reducing the total supply. Additionally,
soybean yields were at the lower end of the
trade guess, pushing the supply of soybeans
even lower.
However, by the end of the week, prices had
given up most of the gains. The price weakness
was primarily driven by a lack of demand and
alternative competitive origins vs. US export
prices.
The market will increasingly focus on the
planting progress of soybean and corn in South
America. Planting starts soon, and weather in
late Q4 and early Q1 will be quite crucial in
determining yields. The total size of the South
American crops can fundamentally alter the
supply and demand balance sheets from a
bullish/supportive makeup to a bearish tilt.

Even though there was no explicit impact of
the macros this week, we expect macros to
continue impacting grain and oilseed markets.
Inflation numbers still came out above 8%,
which would mean that FED is expected to
continue on its path of increasing interest
rates to bring it down to 3-4% or even their
target of 2%.
However, grain and oilseed prices will
primarily be driven by changes in supply-side
fundamentals in the medium term, as we do
not expect a significant change in global
demand.
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Grains
Wheat prices were largely unchanged over the
week after trading on both sides. However,
world prices are under pressure as Black Sea
sales continue to be booked into various
destinations. In addition, the viability of the
grain export corridor is still under question
after previous comments by Russian
authorities. The likelihood of extension also
reduces if the Ukrainian forces continue to
gain ground.

A lot of news wires call for commodities prices
to decline on the back of an expected
economic slowdown. In our view, Grain and
oilseed prices may also decline, but it would be
a clear supply-driven factor instead of a
decline in demand. Currently, the soybean
complex can potentially decline, as there is a
chance of large south American production.
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Even though seasonality should push prices
higher in the US, US wheat is still quite
uncompetitive in the world export market.
Wheat prices will continue to function of the
developments in the black sea, as that supply
will determine the total availability of wheat
for the global market. If there is a disruption of
supply from the Black sea, we could see world
price move significantly higher from current
levels.

Corn prices were initially higher on the back of
the USDA report. USDA pegged corn ending
stocks at 1.218 billion bu, which is in line with
market expectations. Yield numbers were in
line with the average trade guess at 172.5.
However, USDA did reduce the total harvested
area, which reduced the total production.
Carryout numbers did not change by much as
USDA also reduced the export estimates.
The Argentinian corn crop is under threat, and
we estimate that old corn demand continues
to outpace the available potential supply.
Therefore, we continue to hold a bullish view
of corn.
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Oilseed complex
Soybean prices were higher earlier in the
week, as traders did not expect a sharp
revision in yield estimates, combined with
reduced harvested acres. However, prices
declined by mid-week when the export sales
numbers were disappointing. USDA estimated.
Soybeans carry out at 200 mbu vs. market
estimate of 247 million bu.
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Export sales remain essential in determining
price direction. We do not expect a significant
change in yield this late in the season.

The market focus will be on the south
American planting, starting in October. Our
bias remains on the bearish side for soybeans.

Soybean prices are potentially building a
bearish case if there is no adverse impact on
the South American crop. However, if there is
a large negative impact on the South American
crop, we can expect soybean prices to increase
significantly from current price levels.
Trade-Ideas:
Corn: Long call spread to allow for volatility, as long-term fundamentals are bullish; however,
expect price volatility.
Wheat: Long calls spreads as well, as we expect a seasonal low in prices soon.
Soybeans: continue with long $1400 SX puts.
Food for Thought: where does the worlds Wheat come from?

Market Report 19th Sep 2022

Market Report 19th Sep 2022

Disclaimer and Important Disclosures
The information in this report is provided solely for informational purposes and should not be
regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be
aware that, where any views have been expressed in this report, the author of this report may have
had many, varied views over the past 12 months, including contrary views. A large number of views
are being generated at all times, and these may change quickly. Any valuations or underlying
assumptions made are solely based on the author's market knowledge and experience.
Furthermore, the information in this report has not been prepared in accordance with legal
requirements designed to promote the independence of investment research. The given material is
subject to change and although based upon information that we consider reliable, it is not
guaranteed as to accuracy or completeness. PRETB Pte Ltd believes that the information contained
within this report is already in the public domain. The material is not intended to be used as a general
guide to investing or as a source of any specific investment recommendations. Investors with any
questions regarding the suitability of the products referred to in this presentation should consult
their financial and tax advisors.
This material does not constitute an offer or solicitation to any person in any jurisdiction in which
such offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer
or solicitation. Persons into whose possession this document may come are required to inform
themselves of and to observe such restrictions.
This document is confidential. It may not be reproduced, distributed or transmitted without the
express written consent of PRETB Pte Ltd which reserves all rights.

